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1. Jja light tif current deveiopcrjeat# in Yemen { wiEh tw 
With the OCB, at the iundbe^n meeting on 14 August, the 
eifects --.T the eituattan cm U£ inter eels and to »«k Butt caaei4er»ti-;m 
be given tcj the recoadmaeadletieae c«ttto4«cd in title Bsemarandum. 

Yemen currently le a eawree c.f embarMteefncat to the 
U' betAuee uf Its active hostility against the British and its 
•ieaiiage with the Soviet hlec and is likely tv^ become a still a*os'e 
serums cause o£ concern tmleee broader American influence is 
established and an a more permanent basis than now eaists. 

»vhile Yemen relationahip with tta Soviet bloc rests mainly now 
on arms procurament (about $10 miiliea) it is aapandiag into such 
basic ee anomic lields as part coastrutlions and geological surveys, 
internally, pr ospects are poor tor Urm government which could of 
it® own streagBi narrow or close tlui s^paniag to Soviet influence. 

The ruling Imam is HI; he is »ccaslMbaUy irratl<msfe his death may 
be imminent; thera is no settlad succession and tha leading candidate 
iS reputed to be the principal pr omoter of dMslings with the s-oviet 
bloc. 

i. o.> long as these internal political conditions prevail in 
the absence f restraining fwieign influence, the Yemenis probably 
will at the very least continue to harrass the British, draining 
British resources wluch would othansese be used t-o maintain a 
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P^»trttlon la file Ouli ^ ,il ar**.. Tli*r« ,i» iiae altimate daager 

teUu«mm wltk tii« bla«, l«ft uacl»«cke4, might 
€xpaa<i to th« pemt w^re .'r ovi«t '^cnatlci In Hmneu 

* p.o£«iitial or mctml «re« strategically sifted at th« 

eairaacs to th« R»d gaa tmi S«** uaaal. Tlie possihility -jf 
**>ortafc ‘’•vii-luaiaars'” using mtm* already prasant in the arsa cannot 
l>« ovarl#ok«<i- 


4. la these cir«»os*taates w« hslis'ra that steps roust ha 
taken j-roma4iately latarjact greater US isMwmcm aad prestige 
in Yemen both 'oHicial and uaalficiaL The opening of a m C^swiate 
ia Yemen, for example, would increase U-. iaJlueace ta the area 
and provide th« opportnuity , not oaly Cor ahtalateg firstiaad current 
nformaiicm -m events, hut peHups brtng to hear direct US iaHuenee 
the preseat trwtd in policies the OoveriigBent of YeroeB.;l ] 
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5. imllariy, we fesl that na early arrival of mm IGA survey 
team, which it ie contemplated will he seat to Yemen, would add 
to ihe estahlishment of greater US influence in the area, Norwith- 
etaadiag the pr-iihlems arising from wneertaintieK as to the political 
alignment ia Yemen, we thiah tito cuairlhatk«i such a survey wrmid 
make to hr-muenhag and c€ttseli<hi.ttoa of tm interests ia general, 
justifies undertaking the survey without lurther delay. 


^ 6. vVe feel also that US prestige and h^usmee la the area 
wauid be further advanced li US inthistry were to undertake < 3 peratic*as 
in Yemen, Currently the Yemen Develapmeat Corporation (YJUCJ, 
which is an American cnwpttmtym, holds a concessiaa far oil imd 
iriineral riglue la Yemen. This corpomtloa has so far t»en 
unsuccessful in evploiting the concession and the Gewernment of 
Yemen, heing dissatisfied, has indieated that it might reecind the 
c.mcessi<« agreement and grant it U thtt Soviets. While the YDC. 
because »jf its poor record in fhle vesdure, is not considered 
suimWe far US- Govemment support, other US oil or mining interests 
might be asked to consider means <3f ac%uiriag the coneessian rights 
held by the YDC and to pr^-eeed with devel;?pment operati >ns. 
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7. It i« ttet tite 

-ji - tAtM a U& ia y«m«a mt Hke earUact f>©»«iljia 

date, (fej tiiat tib* lateriuitkMftl CatporAtimt Admiaietiratism firdceed 
erltfi ite survey ia T«me& as aeoa at ftMitiMe, tad tMmt ^ 
iuvpartmeal 6f /liatt attempt to WS iadustrial lirms 

to uaitertake o|»cratioae la t'emaa. 


C, P. CABELL 

Idaataaaat Geaeral, tl$->AF 
Actuttf Dirtctor 
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